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 Introduction 

Situation and Forecast for 2014 
◦Global 

◦U.S.  

◦Florida  

Conclusion/Questions 
 



 Forecasting - Making an Educated Guess! 
◦ Based on data 
◦ Experience  
◦ Knowledge 

 Can still be way off! 

 Still have to make them – all of us! 
 

 Let’s take this adventure into the unknown – around 
the world in 30 minutes!!!  Fasten your seat belts!!! 



Global Situation and Forecast 



The Global Economy in 2014  
By Christine Lagarde, Managing Director, IMF 
National Press Club, Washington DC 
January 15, 2014 
 
It (2014) will also mark the 7th anniversary of the financial market jitters 
that quickly turned into the greatest global economic calamity since the 
Great Depression. 
 
This crisis still lingers. Yet, optimism is in the air: the deep freeze is 
behind, and the horizon is brighter. My great hope is that 2014 will prove 
momentous in another way—the year in which the “seven weak years”, 
economically speaking, slide into “seven strong years”. 
 
Momentum strengthened in the latter half of 2013, and should strengthen 
further in 2014—largely due to improvements in the advanced economies. 
 



Yet, global growth is still stuck in low gear. It remains below 
its potential, which we think is somewhere around 4 
percent. This means that the world could create more jobs 
before we would need to worry about the global inflation 
genie coming out of its bottle. 
 
Even for the advanced economies, however, the outlook is 
still subject to significant risks. With inflation running below 
many central banks’ targets, we see rising risks of deflation, 
which could prove disastrous for the recovery. If inflation is 
the genie, then deflation is the ogre that must be fought 
decisively. 
 



During the years of crisis, we have relied on the emerging 
markets to keep the global economy afloat. Together with the 
developing countries, they accounted for three-quarters of 
global growth over the past half decade.  
 
However, a growing number of emerging markets are slowing 
down as the economic cycle turns. 
 
We also see risks arising from financial market turbulence and 
the volatility of capital flows.  
 
The reaction to the Fed’s tapering has been calm so far, and 
this is good news, but there still could be some rough waters 
ahead. 
 



Overall, the direction is positive, but global 
growth is still too low, too fragile, and too 
uneven.  
 
Moreover, it is not enough to create the jobs 
for the more than 200 million people around 
the world who need them. 



Inequality Issues: In far too many countries, the benefits of 
growth are being enjoyed by far too few people. Just to give one 
example: in the United States, 95 percent of income gains since 
2009 went to the top 1 percent. This is not a recipe for stability 
and sustainability. 
 
Now that the global economy looks more stable, the big priority 
for policymakers in 2014 is to fortify the feeble global recovery 
and make it sustainable. What does this mean in practice? 
 
 



For the advanced economies in particular, it means 
that central banks should return to more conventional 
monetary policies only when robust growth is firmly 
rooted.  
 
At the same time, countries need to use the room 
created by unconventional monetary policies to put in 
place the reforms needed to jumpstart growth and 
jobs. 



Growth is certainly picking up in the United States, driven by 
private demand, and to be helped by the loosening of the 
fiscal corset in the recent budget deal.  
 
Still, it will be critical to avoid premature withdrawal of 
monetary support and to return to an orderly budget 
process, including by promptly removing the debt ceiling 
threat. 
 



The Euro Area is turning the corner from recession to recovery, 
but growth is still unbalanced, and unemployment is still 
worryingly high. Some countries are doing well, but others are 
still burdened by high debt and credit constraints.  
 
Monetary policy is helping a lot, but could still do more—
targeted lending, for example, could help reduce financial 
fragmentation.  
 
The forthcoming review of asset quality and stress tests can 
also help, but only if they are done in an evenhanded and 
credible manner. There is also a need to accelerate reforms to 
boost labor market participation and enhance competitiveness. 



 
In Japan, the initial boost from Abenomics  (Shinzo Abe, Prime 
Minister of Japan) is weakening a bit, but temporary fiscal 
stimulus should help offset the negative effects of the necessary 
consumption tax increase.  
 
The challenge is to agree on medium-term fiscal adjustments 
and social and economic reforms needed to strengthen growth.  
 
Deregulating product and service markets and increasing the 
participation of women in the workplace would help overcome 
the ogre of deflation. 

Presenter
Presentation Notes
Abenomics (a portmanteau of Abe and economics) refers to the economic policies advocated by Shinzō Abe, the current Prime Minister of Japan. Abe assumed office on 26 December 2012. The neologism refers back to previous political terms such as Reaganomics (based on American President Ronald Reagan), Clintonomics (based on American President Bill Clinton) and Rogernomics (based on New Zealand Minister of Finance Roger Douglas). Abe aims to expand the economy of Japan, still facing challenges related to the global economic recession, by a combination of measures such as aggressive quantitative easing from the Bank of Japan, a surge in public infrastructure spending, and the devaluation of the yen.The policies can be compared and contrasted to other government measures across the world to stimulate economic growth. Keynesian theories of demand side macroeconomic changes are cited as partial inspiration for Abenomics. In terms of results, the yen has become about 25% lower against the U.S. dollar in the second quarter of 2013 compared to the same period in 2012, with a highly loose monetary policy being followed.[1] In addition, the unemployment rate of Japan has lowered from 4.0% in the final quarter of 2012 to 3.7% in the first quarter of 2013, continuing a past trend.[2]



What about the emerging markets? The challenge here is to 
navigate any bumpiness and stay strong.  
 
Policymakers must be wary of any signs of financial excess, 
especially in the form of asset bubbles or rising debt.  
 
Financial regulation needs to be strengthened and 
implemented in order to better manage credit cycles.  
 
And yes, many countries also could do more on the 
structural front to unlock their growth potential—including 
by tackling infrastructure bottlenecks or regulatory 
obstacles. 
 



 
What about the low-income countries? Here, the news is 
generally good. These countries have really become a 
bright spot.  
 
Now is the time to lock in these gains and build stronger 
defenses against either direct or consequential external 
shocks, including by raising more revenue.  
 
In addition, countries should keep spending selectively on 
important social programs and infrastructure projects. 



We should also remember the Arab countries in 
transition. The Arab Spring began exactly three years 
ago, and as these countries grapple with the reforms 
needed to unleash the dynamism of the private sector 
and create more jobs for their young people, they need 
the firm support of the international community. 
 
In summary, Christine Largarde, Managing Director of 
IMF is optimistic for 2014!!! 

Presenter
Presentation Notes
The Arab Spring (Arabic: الربيع العربي, ar-rabīˁ al-ˁarabī) is a term for the revolutionary wave of demonstrations and protests (both non-violent and violent), riots, and civil wars in the Arab world that began on 18 December 2010.By December 2013 rulers had been forced from power in Tunisia,[1] Egypt (twice),[2] Libya,[3] and Yemen;[4] civil uprisings have erupted in Bahrain[5] and Syria;[6] major protests have broken out in Algeria,[7] Iraq,[8] Jordan,[9] Kuwait,[10] Morocco,[11] and Sudan;[12] and minor protests have occurred in Mauritania,[13] Oman,[14] Saudi Arabia,[15] Djibouti,[16] Western Sahara,[17] and the Palestinian Authority.Weapons and Tuareg fighters returning from the Libyan civil war stoked a simmering conflict in Mali which has been described as "fallout" from the Arab Spring in North Africa.[18] The sectarian clashes in Lebanon were described as a spillover violence of the Syrian uprising and hence the regional Arab Spring.[19]The protests have shared some techniques of civil resistance in sustained campaigns involving strikes, demonstrations, marches, and rallies, as well as the effective use of social media[20][21] to organize, communicate, and raise awareness in the face of state attempts at repression and Internet censorship



IMF World 
Economic 
Outlook 
(October 2013) 
 
(Real GDP Growth Rate) 



The Wide World 
of Economic 
Growth 
By Allison McCann and 
Peter Coy 
November 14, 2013 
 
Source: Bloomberg 
Newsweek 



Organization for Economic  
Co-operation and Development:  



 Optimistic for 2014 
 U.S. leading the charge 
 Euro area some improvement 
 Japan some signs of improvement 
 Emerging countries slowing down 
 Less developed countries – good signs 
 Policy makers still have to keep their eye on the ball 
 We still have challenges! 
 Overall expect global growth to be 4 percent in 2014 
 





Source: Bankrate.com 



0.0

2,000.0

4,000.0

6,000.0

8,000.0

10,000.0

12,000.0

14,000.0

16,000.0

18,000.0

U.S. GDP 2005 - 2013 ? 





4 % ? 



The acceleration in real GDP growth in the 
third quarter primarily reflected:  

 acceleration in private inventory investment,  
deceleration in imports, and  
 accelerations in state and local government 
spending 

 accelerations in PCE, and   
deceleration in exports  

Presenter
Presentation Notes
PCE = Personal Consumption Expenditure





 US Profits Could Surge in 2014 If Economic Recovery 
Gathers Speed 

 By M. Rochan | IB Times – Mon, Jan 13, 2014 
 US Profits Could Surge in 2014 If Economic Recovery 
Gathers Speed 

 An improving US labour market, rising housing and 
asset prices and lower financial drag from Washington 
can help push US growth toward a healthy 3% in 2014. 



 Faster growth in the world's leading economy 
should result in better sales growth for the 
Standard & Poor's 500 index. 
 

As such, market players now await fourth-
quarter earnings updates to see if corporate 
America is more optimistic and if companies 
will ramp-up spending this year. 
 



? 





Source: Y-Charts 

U.S. Unemployment Rate 2003 - 2013 

? 



 No matter how much cheer there is in a sub-7% 
unemployment rate, the figure remains much worse than its 
needs to be for a complete economic recovery. 
 
◦ 24/7 Wall St. is a USA TODAY content partner offering financial news 

and commentary. Its content is produced independently of USA 
TODAY. 

 

http://247wallst.com/
http://247wallst.com/


Real Disposable Personal Income and Consumption in U.S. 



http://bea.gov/iTable/iTableHtml.cfm?reqid=70&step=1&isuri=1&acrdn=3


Earnings by state and industry. Overall, earnings grew 0.7 
percent in the third quarter of 2013, down from 1.0 percent in 
the second quarter.  
Earnings grew in every private-sector industry but the 
earnings of civilian federal employees fell 2.6 percent.  
 
Earnings grew in every state but earnings in the District of 
Columbia fell 0.3 percent. 
 
The largest contributions to earnings growth in the third 
quarter were in construction (which increased $7.6 billion), 
finance (up $7.4 billion), and professional services (also up 
$7.4 billion).  
 
In contrast, civilian federal earnings declined $7.8 billion 



 U.S. Consumer Confidence Rebounds in December 
 31 Dec. 2013 
 The Conference Board 

Index (1985 = 
100) 

November 
2013 

December 
2013 

% Change 

Consumer 
Confidence 
Index 

72.0 78.1 +8.5 

Present Situation 
Index 

73.5 76.2 +3.7 

Expectation 
Index 

71.1 79.4 +11.7 



 Measure of CEO Confidence, as of January 2014 

 6.0pts CEO Confidence Improves  

 The measure now stands at 60 (4th Quarter or 2013), up from 
54 (3rd Quarter of 2013) 

 

 



? 
Financial Markets 
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  Home Prices Stage Advance  

 
 According to the S&P/Case-Shiller Home Price Indices  
 New York, December 31, 2013 –  

 
 Using data through October 2013, the S&P/Case-Shiller Home Price 

Indices, the leading measure of U.S. home prices, showed that the 
10-City and 20-City Composites posted year-over-year gains of 
13.6%.  
 

 This is their highest gain since February 2006 and marks the 
seventeenth consecutive month that both Composites increased on 
an annual basis.  

Housing Situation and Forecast 



? 





 Our housing market prediction for 2014 calls for a 
continuation of this trend. We forecast additional price 
gains in 2014, for most U.S. cities. 
 

 Some cities, like many in California, could post double-
digit gains in 2014 as they did in 2013. Other cities, 
including many on the East Coast and in the Midwest, 
will see only moderate gains. But the overall national 
trend will be upward. 

 
 
 



 In August, Zillow published the results of its ongoing survey of 106 
economists. In the latest survey, “panelists said they expected [home 
price] appreciation rates to slow to roughly 4.4 percent in 2014.” 
Zillow’s real estate market predictions take into account the pros of 
rising demand and market stability, as well as the cons of negative 
equity. 
 

 Predictions and forecasts from the National Association of Realtors 
(NAR) mirror those made by Zillow. Lawrence Yun, NAR’s chief 
economist, said he expects home prices to rise by about 5% nationally 
in 2014. 
 

 So here we have two reputable sources predicting 
price gains of 4% – 5% in 2014. 
 



U.S. Debt and Other Key Economic Statistics 



U.S. Debt and Other Key Economic Statistics, cont. 



Source: CBO 



 Growth of GDP in 2014:  2.5 – 3.0  percent 

 All major sectors expected to grow  - including housing 

 Unemployment lower but still concerning – expected to drop 
in the 5.5 to 6.0  percent range 

 Optimistic situation 





GDP of Florida by Industry 2012 % 
All industry total (in millions) 777164 100% 
  Private industries 681458 88% 
      Agriculture, forestry, fishing, and hunting 6076 1% 
      Mining 1665 0% 
      Utilities 17708 2% 
      Construction 30646 4% 
      Manufacturing 37023 5% 
          Durable goods 22385 3% 
          Nondurable goods 14639 2% 
      Wholesale trade 51074 7% 
      Retail trade 60190 8% 
      Transportation and warehousing 24100 3% 
      Information 30986 4% 
      Finance and insurance 54333 7% 
      Real estate and rental and leasing 123451 16% 
      Professional, scientific, and technical services 55693 7% 
      Management of companies and enterprises 12112 2% 
      Administrative and waste management services 29121 4% 



      Educational services 7819 1% 
      Health care and social assistance 67456 9% 
      Arts, entertainment, and recreation 14845 2% 
      Accommodation and food services 35588 5% 
      Other services, except government 21571 3% 
  Government 95706 12% 
Natural resources and mining 7741 1% 
Trade 111265 14% 
Transportation and utilities 41808 5% 
Financial activities 177784 23% 
Professional and business services 96926 12% 
Education and health services 75275 10% 
Leisure and hospitality 50433 6% 
Private goods-producing industries 75410 10% 
Private services-providing industries 606048 78% 





Data Series 

June July Aug Sept Oct Nov 

2013 2013 2013 2013 2013 2013 

Labor Force Data , 
Florida   

Civilian Labor Force (1) 9,418.90 9,405.30 9,394.10 9,405.30 9,397.20 (P) 9,395.3 

Employment (1) 8,751.50 8,738.80 8,735.70 8,762.60 8,770.80 (P) 8,796.0 

Unemployment (1) 667.4 666.5 658.3 642.7 626.5 (P) 599.4 

Unemployment Rate (2) 7.1 7.1 7 6.8 6.7 (P) 6.4 



Total Nonfarm (3) 7,522.00 7,548.40 7,552.70 7,574.30 7,621.30 (P) 7,627.4 

12-month % change 1.7 1.9 1.9 2 2.5 (P) 2.5 

Mining and Logging (4) 5.7 5.7 5.7 5.7 5.7 (P) 5.7 

12-month % change 0 1.8 0 1.8 0 (P) 0.0 

Construction (3) 352 355.8 361.9 363.2 372.5 (P) 371.7 

12-month % change 3.6 4.6 6.1 5.4 7.3 (P) 7.0 

Manufacturing (3) 313.3 314.3 316.4 317.8 317 (P) 321.2 

12-month % change -1 -0.8 -0.2 0.3 0 (P) 1.0 



Trade, Transportation, and 
Utilities (3) 1,578.70 1,589.20 1,588.60 1,593.10 1,602.00 (P) 1,608.1 

12-month % change 2.7 3.3 3.3 3.4 3.6 (P) 3.7 

Information (3) 135.3 135.6 135.9 136 136.2 (P) 135.0 

12-month % change 1.3 1.6 2 2 2.7 (P) 2.4 

Financial Activities (3) 506.8 507.4 507.2 506.7 509.2 (P) 506.8 

12-month % change 1.8 1.5 1.4 1.1 1.8 (P) 1.7 

Professional & Business 
Services (3) 1,088.30 1,097.50 1,098.90 1,102.30 1,114.70 (P) 1,109.5 

12-month % change 1.9 2.4 2.2 2.3 3.7 (P) 3.6 



Education & Health Services 
(3) 

1,130.40 1,129.60 1,128.60 1,131.80 1,134.20 (P) 1,140.6 

12-month % change 2 1.8 1.3 1.5 1.4 (P) 1.9 

Leisure & Hospitality (3) 1,019.90 1,027.20 1,024.80 1,032.50 1,042.10 (P) 1,041.1 

12-month % change 2.4 2.7 2.4 3 3.8 (P) 2.9 

Other Services (3) 315.3 316.7 316.8 316.5 317.8 (P) 317.7 

12-month % change 0.4 0.7 0.9 0.3 1 (P) 0.8 

Government (3) 1,076.30 1,069.40 1,067.90 1,068.70 1,069.90 (P) 1,070.0 

12-month % change -0.2 -0.6 -0.5 -0.3 -0.6 (P) -0.5 



? 









Miami, Fort Lauderdale, and Pompano Beach, Florida 



Miami, Fort Lauderdale, and Pompano Beach, Florida 



Miami, Fort Lauderdale, and Pompano Beach, Florida 



Miami, Fort Lauderdale, and Pompano Beach, Florida 



Miami, Fort Lauderdale, and Pompano Beach, Florida 

 Year 
 

Period  Labor Force  Employment  Unemployment 
 Unemployment 

Rate 
2013 Jan 2,967,718     2,724,420     243,298            8.20                   
2013 Feb 2,961,118     2,725,637     235,481            8.00                   
2013 Mar 2,944,447     2,722,365     222,082            7.50                   
2013 Apr 2,944,832     2,730,657     214,175            7.30                   
2013 May 2,965,863     2,747,714     218,149            7.40                   
2013 Jun 2,953,305     2,725,777     227,528            7.70                   
2013 Jul 2,955,884     2,733,826     222,058            7.50                   
2013 Aug 2,954,715     2,736,964     217,751            7.40                   
2013 Sep 2,954,952     2,744,352     210,600            7.10                   
2013 Oct 2,944,391     2,737,172     207,219            7.00                   
2013 Nov 2,937,989(P) 2,754,064(P) 183,925(P) 6.3(P)



y = -0.1309x + 8.1855 
R² = 0.7307 

 -

 1.00

 2.00

 3.00

 4.00

 5.00

 6.00

 7.00

 8.00

 9.00

0 5 10 15 20 25

Unemployment Rate Projections for Miami, Fort 
Lauderdale, and Pompano Beach 

5.5%  ? 



GDP: 2.5 – 3 percent for 2014 

Unemployment dropping to about 5.5 percent 

Optimistic for 2014 
 



 Forecast of growth for 2014: 
◦ Global – 4 percent (not enough) 
◦ U.S. – 2.5 to 3.0 percent  
◦ Florida – 2.5 to 3.0 percent 

 Optimistic globally!   
 There ARE some challenges 
 Let us have a great 2014!!! 

 
 



THANK YOU!!! 
 

QUESTIONS? 
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